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“The hardest thing in the world to
understand iIs the income tax”

ALBERT EINSTEIN
American (German-born)
theoretical physicist
(1879 - 1955)




Tax Incentives — Topics

*¥ Government tax incentives for alternative
energy and conservation
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4+ Massachusetts

* Incentives — found in different chapters of
Mass. Tax Law
+ Sales Tax — MGL Ch. 64H
+ Corporate — MGL Ch. 63
+ Personal — MGL Ch. 62




Massachusetts Tax Law

* Statute — Tax Laws

4+ Partl. Administration of Government
* Title IX. Taxation

* Public Written Statements
+ Regulations (CMR’s)

* Code of Massachusetts Regulations
Technical Information Releases (TIR’s)
Directives
Letter Rulings (LR’s)

Administrative Provisions (AP’s)

* Example: AP 615 Public Written
Statements

++ 4+
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Credits =\

* Credits Avallable — Depending on
the credit, can apply to
+ Personal Income filers
4+ Corporate filers
+ Both



Credits 72

% Credit — Direct offset (dollar for dollar reduction) of tax
liability

% Types of credits:
+ Refundable

If credit exceeds tax liability, the excess is considered an
OVERPAYMENT OF TAX and is refunded without interest.
+ Non-refundable

Reduces tax only up to the liability. Any unused portion is lost that
year.

+ Carryover
% Unused portion of credit can be carried to next year.
* How many years — depends on the specific credit.

+ Non-carryover
* Credit will be lost if it cannot be used in that year.



Solar and Wind Energy Credit

Boston's First Wind Turbine Serves as
Example

May 18, 2005

Boston's first commerical wind
tower within city limits will help
the IREW electrical workers
become familiar with wind
power while also displaying wind
power to thousands of
commuters,

Photo: Henry duPont f Lorax
Energy




Solar and Wind Energy Credit %}

* Credit allowed for expenditures made for
certain types of renewable energy

+ Solar Energy or Wind Energy

4+ Used for non-business residential
purposes

* Renewable energy source items include

+ Equipment which uses or transmits solar or
wind energy

+ Used to heat, cool, or provide hot water

+ For a principal residence In

Massachusetts
*¥Whether owned or rented ¢




%Solar and Wind Energy Credit %:

| ET’s Look AT SovE ExXAMPLES...

Examples — Solar

e Solar Collectors
 Rockbeds
» Heat Exchanges

Examples — Wind
o Windmills,
 Wind-Driven Generators,

« Power Conditioning and
Storage Devices

@/
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Credit may NOT be claimed for:

« Air and water heat pumps

« Caulking or weather stripping
« Costs of energy conservation

* |nsulation

» Storm or thermal windows or doors

« Wood burning stoves and furnaces
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%jii Solar and Wind Energy Credit %}

Taxpayer must be first to use property and

Property must be expected to last at least 5
years Y

Must meet quality/performance standards per
Regulation 830 CMR 62.6.1

Tax Credit = Lesser of:

+ 15% of net expenditure for renewable energy
source property, or

+ $1,000.
Non-refundable, 3 year carryover |
References:

+ MGL Ch. 62, § 6(d) and
4+ 830CMR 62.6.1




Schedule EC - Solar and Wind Energy Credit — 2007

2007
Massachusotts
Schedule EC Department of _
Solar and Wind Energy Credit Revenue

Nama(s) as shown on Massachusetts Form 1 of 1-NR/PY Social Sacurity number(s)

Costs of renewable solar and/or wind energy source property i lled in a principal Mass. ik
Do not include repair or maintenance costs. See insiructions on the back of this form.

1 Cost of renewable solar energy property installed in your principal Massachusetts residence in 2007 1

2 Gost of renswable wind ensrgy propsrty installed in your principal Massachusetis residence in 2007 H

3 Total qualifying expenditures. Add lines 1 and 2. . . 3

4 Enter any U.S. HUD grant of rebate for such expendnures 4

5 Net 2007 expenditures. Subtract lin 4 from line 2. 5

6 Enter 15% cf line 5 6
7a Maximum allowable credit for principal residence: $1,000
Thb Total prior years credit allowed. Add amounts from: 1679 Schedule EC, line 10; 1980 Ihmugh 1985, Schedule EC_

line 12; and 1986 through 2006, Schedule EC, line 8. Enter result here B Tb

© Subtract line 7b from line 7a. Not less than 0" ... . aaa0 aaa0 Tc

8 2007 Massachusetts Energy Credit. Enter line 6 orline 7c, whichever is less ... ... S S—_
9a Enter 2004 unused Massachusetis Energy Credit (from 2006 Schedule EC, line 13, nnlumn c) 9a

b Enter 2005 unused Massachusetts Energy Credit (from 2006 Schedule EC, line 13, column c) 9b

< Enter 2006 unused Massachusetts Energy Credit (from 2005 Schedule EC, line 13, column c) 9c
10 Massachusetis Energy Credit available this year. Add lines 8, 9a, 9band 9c. .. .. s PR 10
Computation of Energy Credit allowable on return
11 Total tax from Form 1, line 27 or Form 1-NR/PY, line 31 less Limited Income Credit, andior Credit for Taxes Paid to

Other Jurisdictions, andior Home Energy Efficiency Gredit, If any ]

12 Massachusetts Energy Credit allowable this year. Enter the smaller of line 10 or line 11 here and on Form 1, Schedule Z,
or Form 1-NR/PY, Schedule Z. Not more than $1,000. Do not enclose with your return. Retain for your records 12 l:l

Unused Massachusetts Energy Credit Carryover
13 Complete only if line 10 is more than line 11, or if you have unused credits from prior years.

Year a. Unused credits from prior years b. Portion used ¢. Unused credit available
and current year credit this year Subtract col. b. from col. a
Amount For
2005 (2006 Sch. EC, line 13, cal.c)  § $ $ 2008
2006 (2006 Sch. EC, line 13, col.¢) $ 3 2008-09
2007 (2007 Sch. EC, line 8) 5 $ Qoo $ 2008-10
14 Totals $ $ $

Schedule EC Instructions

General Information

Massachusetts General Laws, Chapter 62, section 6(d) allows
any owner or tenant of residential property located in Massachu-
sefts, who is not a dependent of another taxpayer and who oc-
cupies the property as his/her principal residence, a credit equal
to 15% of the net expenditure for renewable energy source prop-
erty (installed on or after January 1, 1979) or $1,000, whichever
Is less.

A summer or vacation home does not qualify as a principal resi-
dence. Property placed in a rental unit by a landlord does not
qualify for the credil. Joint owners, who occupy residential prop-
erty as their principal residence, share any credit available to the
property in the same proportion as their ownership interests. A
condominium or cooperative housing corporation dwelling unit
may qualify. (See 830 CMR 62.6.1). In the case of new construc-
tion, the credit is available to the original owner-occupant.

If you move during the year, you can take the $1,000 maximum
credit for each Massachusetts principal residence in which you
live. If you use all of your credit for one Massachusetts principal
residence and then move, you may take the maximum credit
amount en your next Massachusetts principal residence. To take
the credit for a renewable energy source Item: you must be the
first one to use the item; it must be expected to last five years;
and it must meet the performance and quality standards pre-
scribed by the Commissioner of Revenue. Expenditures are gen-
erally treated as made when the installation is completed. Further
information about restrictions and qualifications may be found in
830 CMR 62.6.1.

Line Instructions

Lines 1 and 2. Enter the cost, including installation, of the re-
newable energy source properties for your principal residence.
Qualified renewable energy source property is property which

transmits or uses solar energy
ing hot water or electricity, or

ate electricity or mechanical f
residential purposes. Example]
collectars, rockbeds and heat e
ergy items include windmills, w|
conditioning and storage devicg

Note: The following renewable
lowed (830 CMR 62.6.1):

+heating and cocling systems,
supplement renewable energy source equipment;

+ energy storage mediums for nonessential functions, e.g. swim-
ming pools;

« expenditures for heat pumps (air and water), wood buming
stoves or fumaces;

+ materials and components that have a structural function or are
structural components; and

+ energy conservation expenditures for insulation, storm or ther-
mal windows or doors, caulking or weatherstripping, etc.

Line 4. Enter the amount of any U.S. HUD grant or rebate related
to renewable solar and wind energy source property installed in
your principal Massachusetts residence.

Lines 7 through 10. Complete all appropriate lines to deter-
mine the amount of credit available this year.

Lines 11 through 13. If the amount of energy credit available
In line 10 Is more than your total tax In line 11, less any Limited
Income Credit and/or Credit for Taxes Paid to Other Jurisdic-
tions, the excess may be carried over three succeeding years.
Excesses are not refundable.

Computation of Energy Credit allowable on return

11 Total tax from Form 1, line 27 or Form 1-NRPY, line 31 less Limited Income Credit, and/for Credit for Taxes Paid to
Other Jurisdictions, and/or Home Energy Efficiency Credit, if any . Soooooooac T0¢ : Sacaooac 11 | |
12 Massachusetts Energy Credit allowable this year. Enter the smaller of Ilne 10 or Ilne 11 here and on Fc:-rm 1, Schedule Z,
or Form 1-MR/PY, Schedule Z. Mot more than $1,000. Do not enclose with your return. Retain for your records. . .... 12 | |

http://www.mass.gov/Ador/docs/dor/Forms/IncTax07/addls/sch ec.pdf



http://www.mass.gov/Ador/docs/dor/Forms/IncTax07/addls/sch_ec.pdf

Sales Tax

% Background —

+ Massachusetts — Imposes a Sales Tax of 5%

* Tangible Personal Property or certain
telecommunications services sold or rented in the

Commonwealth

+ Exemption —

% Basically, everything is subject to Sales tax unless
specifically exempted in Ch. 64H

* Exemption means “you don’t have to pay sales tax on the
exempted item”

+ Common examples — baby oll

12



Small Business Energy Exemption

* Purpose

* Who may qualify — Qualifying Small Business owner
(all entities)

+ Prior calendar year - gross income < $1,000,000
% Reasonably expect gross income < $1,000,000 for current year

+ 5 or Fewer employees

% Provides exemption from paying sales tax on purchases
of gas, steam, electricity, or steam

% Must be solely for own use

% Required —

+ Must complete Form ST-13, Small Business Exemption
Certificate, and

+ Submit to vendor prior to purchase
13



Form ST-13

Small Business Energy Exemption Certificate

Form ST-13 Instructions

Rev. 2/06

Form ST-13 Massachusetts
Small Business Energy Exemption Certificate  pepartmentof

for Purchases On or After April 1, 2006

Department of
Revenue

Vendor's name

Address
City/Town State Zip code
Description of energy being purchased (check one) Number of employees

[ Gas [ Steam [ Electricity [] Heating Fuel

| hereby certify that the energy described above is purchased sclely for my own use as a qualifying small business which, during the previous calendar
year, had gross income of less than $1,000,000 and which reasonably expects to have gross income of less than $1,000,000 for the current calendar year,
and which has five or fewer employees. | further certify that | have records sufficient to decument the eligibility of the business claiming exemption under
this cerificate. This certificate may not be used to claim exemption if any portion of the energy purchased is provided to or for the benefit of other entities.

Full liakility is hereby assumed by the purchaser for the payment of any use tax due in the event that the purchaser does not meet all of the requirements
above. This certificate shall be considered part of each order unless revoked in writing. All vendor purchase orders under this certificate shall clearly state
that they represent purchases for the use of exempt small business.

Signed under the penalties of perjury.

Signature Title

MName of company Federal Identification number
Address

City/Town State Zip code

Date

Type of certificate (check one): [ Single Purchase Certificate [ Blanket Cerlificate (for calendar year )

f less than $1,000,000 for
asonably expect to have
the current calendar year,

if it reasonably expects to
00 for the current calen-

tion must complete Form
Certificate. A signed copy
ndor(s) in order for the
e small business exemp-
the date this certificate is

entitled to the small busi-
e vendor accepts in good
3.

er the small business ex-

the name, address, and
business claiming the ex-
d a copy of Form ST-13.
irements for retaining rec-
CMR 62C.25.1.

ertificate to the vendor for
te of its first purchase of
a purchaser presents the
nly applies to purchases
is signed and presented

loyee” includes any part-

of Revenue will presume
larty works for a business
hours or more per week.

“Employee” also includes any other individual who is an employee
as defined for federal tax withholding purposes under Internal
Revenue Code (L.R.C.) Sec. 3401 and who normally works for the
business for thirty hours per week or more and who is hired for a
period of five months or more.

In determining number or employees, a business entity must con-
sider all employees, not just employees at a particular location of
the business.

If & business is a member of an affiliated group, as defined in .R.C.
Sec. 1504, all employees of all members of the group must be
counted to determine whether the entire affiliated group qualifies
as a small business.

The business must maintain adequate weekly employee time and
wage records to substantiate any claim to this exemption.

I at any time a business that has claimed a small business exemp-
tion under this cerlificate ceases to qualify for exemption, it must
notify the vendor in writing.

A purchaser is liable for the payment of any use tax in the event
that the purchaser is not eligible for the exemption.

For further information about the Small Business Energy Exemp-
tion, see Massachusetts Regulation 830 CMR 64H.6.11; Technical
Information Release 06-2.

‘Warning: Willful misuse of this certificate may result in criminal tax
evasion penalties of up to ene year in prison and $10,000 ($50,000
for corporations) in fines.

If you have any questions about the acceptance or use of this cer-

tificate, please contact the Massachusetts Department of Revenue
at (617) 887-MDOR.

http://www.mass.qov/Ador/docs/dor/Forms/Wage Rpt/PDFs/st 13.pdf

This form is approved by the Commissioner of Revenue and may be reproduced.

14
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Small Business Energy Exemption

* References

+ Law—-G.L.c. 64H, 8§86 (qq)

+ Regulation - 830 CMR 64H.6.11 Qualifying
Small Business Exemption

+ TIR 06-2: Amendments to Qualifying Small
Business Exemption under G.L. c. 64H, §

6(qq)
4+ Also — See DOR website for tutorial.

v

15



Small Business Energy Exemption

For For For For
Individuals and Families Businesses Local Officials Tax Professionals

COMMISSIONER
NAVJEET BAL

) Commissioner's

Welcome
Message

OUR ORGANIZATION
About DOR

Tax Administration

Child Support Enforcement
Division of Local Services

Underground Storage Tank
Program

for Taxpayers

KEY RESOURCES
Forms & Publications
News and Reports

Legal Library

Workshops and Seminars
Tax Guides

Links to Other Tax Sites

ONLINE SERVICES

+ Business services

» Sign up for e-mail updates
+ Report new hires (NHR)

+ Income tax services
+ Check refund status
+ E-filing information

More...

DOR Releases Video Warning about Tax Relief
Companies

The old rule "If it sounds too good to be true, it probably isn't true,”
certainly applies to companies that claim they can dispose of tax
liabilities for pennies on the dollar. DOR strongly urges taxpayers who
receive notices and assessments for unpaid taxes to pick up the
phone and call DOR rather than pay for a service that in all likelihood
will take taxpayers' money and then not deliver the relief that is
promised.

Read the Mass. Atorney General's Press Release announcing a
recent settiement with a tax relief company.

Small Business Energy Exemption

> | B ] Language
EXEMPTIONS
Small Business Energy Exemption L |

Information for small business owners.

PUPEORH] EXEMEIIONS,

Video accessibility: To access videos from your keyboard, Tab to the
video player and press the spacebar to start or stop; right arrow = fast
forward; left arrow = rewind; C = closed captioning; M= sound on or
off and N = nextvideo.

SEARCH

| Select an areato search  |v

NEWS & UPDATES

11/4/08 — October Revenue
Collections Total $1.150
Billion

Pass-Through Entity
Information

Penalty Guidelines for Those
Without Health Insurance In
2008

Recent Additions to the
Legal Library

Tutorie

* Department of Revenue
Website

* One of several tutorials

Audit Season:
Opporunities

. Small Business Energy Exemption

By rss | wi

QUICK LINK

ToxForms exemption and how to claim it by completing Form ST-13.

TAX TIPS UPDATH

2008 Tax For

DRAFT 2008
and Instructiol

DOR Phone
Addresses

Health Care I

More...

This informational video explains the basics of the

SUPPQORT

SUPPORT

http://www.mass.qov/?pagelD=dorhomepage&lL =1&l O=Home&sid=Ador



http://www.mass.gov/?pageID=dorhomepage&L=1&L0=Home&sid=Ador

Solar, Windpower or
Heat Pump System

% Purpose
% Basic provisions — Exemption from Sales Tax for
equipment
+ Directly relating to any solar, windpowered; or
heat pump system

+ Being utilized as a primary or auxiliary power
system for the purpose of

* heating or

¥ otherwise supplying the energy needs
* individual's principal residence in the commonwealth

* References —
+ Law-G.L.c. 64H, 8§ 6 (dd)

17



MGL Chapter 64H: Tax on Retaill Sales of
Certain Tangible Personal Property

Section 6. Exemptions

The following sales and the gross receipts therefrom
shall be exempt from the tax imposed by this

chapter: ...

(dd) Sales of equipment directly relating to any
solar, windpowered; or heat pump system, which
IS being utilized as a primary or auxiliary power
system for the purpose of heating or otherwise
supplying the energy needs of an individual's

principal residence in the commonwealth.




Form ST-12 Exempt Use Certificate

Form ST-12 Instructions

Rev. 7/08
Massachusetts
Form ST-12 Department of
Exempt Use Certificate Revenue
Vendor's name
Address City/Town State Zip

I hereby certify that the property herein described is purchased or leased for the following indicated purpose and is exempt from the sales or
use tax pursuant to Massachusetts General Laws (MGL), Chapter 63H, section 6(i), (j), (r), (s) or (dd), or is prewritten computer software that
qualifies for Multiple Points of Use treatment.
1 [IThe materials, tools o fuel will become an ingredient or component part ef tangible personal property to be sold.
2 A OThe mateals, tools of fuel will be consumed and used directly and exclusively in, or
B The machinery, and/or replacement parts thereof, will be used directly and exclusively in
1 O agiicuttural production
2 Ocommercial fishing
3 Oindustrial plant in the actual manufacture, conversion or progessing of tangible personal property to be sold
4 O publishing a newspaper
5 [operation of radio
6 DWH’HSI’HHQ power to an industrial manufacturing plant
7 Ofumishing gas, water, steam or electricity when delivered to consumers though mains, lines or pipes
8 [research and development by a manufacturing or research and development corporation under MGL, Ch. 63, sec. 38C or 428
9 O production of animals for research, testing or other purposes to promote human or animal well-being
10 Oother (explain)
3 CIsales of equipment used directly in solar, wind-powered or heat pump systems to heat or provide energy needs of the person's principal resi-
dence in the Commonwealth.
4 [The fuel will be used in the operation of aircraft or railroads.
E [ The booiiog fol il b o oot " Lo il TS RO N T o

or television

General Information

Certain consumers may not be required to pay a sales tax if the
property they purchase is to be used in a manner which exempts
it from taxation.

If tangible personal property, including fuel, gas, steam or electric-
ity is purchased and that purchase qualifies for an exemption from
the sales or use tax, the purchaser may present an exempt use
certificate to the wendor to certify that the property will be used in
an exempt manner. The burden of proving that a sale of tangible
personal preperty by any vendor is exempt from tax is on the ven-
der, unless the vendor accepts from the purchaser a certificate
declaring that the property is exempt from tax. The Multiple Points
of Use Certificate claimed on line 9 is only applicable to prewritten
computer software that will be concurrently available for use in
multiple tax jurisdictions.

Notice to Vendors
The vendor must make sure that the certificate is completed prop-
erly and signed before accepting it.

An exempt use certificate relisves the vendor from the burden of
procf only if it is taken in good faith from a purchaser who, at the
time of purchase, intends to use the property in an exempt man-
ner, of is unable to ascertain at the time of purchase that it will be
used in an exempt manner.

A Multiple Peints of Use Certificate claimed on line 9 relieves the

wvendor from the obligation fo collect, pay, or remit the applicable tax
on sales of prewritten software.

A contracter purchasing property exempt under MGL chapter 64H,
section B(r) or (s}, may sign and present this form to its vendor. The
contractor bears the burden of proof of demonstrating on audit that
the items purchased are or will be used in an exempt manner. In the
event that the items do not qualify for exemption under section 8{r)
or (s), the contractor will be liable for the tax. An exempt use cer-
tificate furnished by the contractor's customer to the contractor will
not relieve the contractor from liability. See DD 07-6, “Exemptions
under G.L. c. B4H, sec. 8(r) and sec. 6(s)" for further information.

Notice to Purchasers

This form is not to be used by an exempt organization (use Form
ST-5), or to claim the exemption for containers used to transport
food or drink off premises (use Form ST-12EC), or to claim the
small business energy exemption (use Form ST-13). For further
information on the proper form to use to claim an exemption for
the purchase of utilities and fuel see DD 92-3.

If a purchaser makes any use of the property other than an exempt
use, such property will be subject to the Massachusetts sales or
use tax, as of the time the propenty is first used.

For any exemption claimed in line 1 or 2, the purchaser must pro-
vide a description of the exempt property. For any exemption
claimed in line 6 for the purchase of gas, steam or electricity, the
purchaser must provide the service locations of the qualified prop-
erty and utility account numbers. Attach an additional statement if
more space is needed.

A purchaser submitting a Multiple Points of Use Certificate by

3 [ Sales of equipment used directly in solar, wind-powered or heat pump systems to heat or provide energy needs of the person’s principal resi-

dence in the Commaonwealth.

8 LI The tangible personal property Is a production expense directly Incurred in the preduction of a metion picture by an accredited him school student,
clearly and demonstrably incurred in the Commonwealth and related to a school film project
o CIMuliple Points of Use Gerificate. The prewritien computer software will be concurrently available for use in multiple tax jurisdictions. The purchaser
agrees to remit apportioned use tax to Massachusetts
10 [ Pesticides purchased by a person licensed or certified as a pesticide applicator by the Dept. of Agricultural Resourees under MGL, Gh. 132B.

Description of property (complete for any exemption claimed in line 1 o 2; attach statement if necessary)

Sarvica location(s) of qualiied property {complete for any exemption laimed in fine 6)

Acceunt number(s)

Full liability is hereby assumed for the payment of any sales or use tax due in the event that the property purchased is used for any purpose other than
that herain certified. This certificate shall be considered a part of each order unless revoked in writing. All purchase orders under this certificate will clearly
indicate that they represent exempt use purchases.

Signed under the penalties of perjury.

Signature Tille

Name of company

Addrass Gity/Town State Zp

Date Federal Identification number (if applicable)

Gheck applicable box: [1Single purchase cerfificate [ Blanket certificate

well as other pesticides commonly regarded in the same category
and for the same purpese. See TIR 08-8 for more information.

The vendor must retain this certificate as part of his/her tax rec-
ords. For further information regarding the requirements for retain-
ing records, see Massachusetts Regulation, 830 CMR 62C.25.1.

Notice to Contractors

This form may be used by a contractor when purchasing or leasing
tangible personal property from a vendor in connection with fulfilling
a contract with its customer if the property will be used for one of
the exempt uses described in Massachusetts General Laws (MGL)
chapter 64H, section 6(r) or (s), which include the following: use di-
rectly and exclusively in an industrial plant in the actual manufac-
ture of tangible personal property to be sold; in the fumishing of
power to an industrial manufacturing plant; in the furnishing of gas,
water, steam or electricity when delivered to consumers through
mains, lines or pipes; in research and development by a manufac-
turing corporation or research and development corporation; in ag-
ricultural production; in commercial fishing.

10 GUAITY Tor The eXemplion, IT MUST reVaKe In WHING The Form S 1-
12 it has given to its vendor(s).

For further information regarding the acceptance or use of exempt
use certificates see Massachusetts Regulation, 830 CMR 64H.8.1.

Warning: Willful misuse of this certificate may result in crimi-
nal tax evasion penalties of up to one year in prison and
$10,000 ($50,000 for corporations) in fines.

If you have any questions about the acceptance or use of this cer-
tificate, please contact: Massachusetts Department of Revenue,
Customer Service Bureau, PO Box 7010, Boston, MA 02204;
(617) 887-MDOR, or toll-free in-state 1-800-392-5089.

@,mmummwm.

http://www.mass.qov/Ador/docs/dor/Forms/Wage Rpt/PDFs/st 12.pdf
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Guide to Sales & Use Tax

A Guide to
Sales and Use Tax i

For additional information
regarding SALES and
USE TAX...

@ Common Questions
@ Tax-Exempt ltems

Filing and Payment Information

@i\ Department of Reventie Resources

283 Massachusetis Department of Revenue

‘ http://www.mass.gov/Ador/docs/dor/Publ/PDFES/sales use08.pdf I 20



http://www.mass.gov/Ador/docs/dor/Publ/PDFS/sales_use08.pdf

Credits — Related to Clean-up
and / or Preservation

* Lead Paint Credit

* Septic System Credit

* Brownfields Credit

* Historic Rehabilitation Credit

21



* Credit allowed for removing or covering materials on
Mass. residential premises having high lead levels

* Credit to Owner of qualified premises = lesser of
(1) Cost of deleading expense, or

(2) $1,500
* Non-refundable; 7 year carryover

* Required for Return:

4+ Mass. Schedule LP — Credit for
Removing or Covering Lead Paint
on Residential Premises and...

4+ Letter of Compliance

¥ Inspection and use of qualified deleader required 22



Schedule LP - 2007

Part 4. Unused Lead Paint Carryover

10 Complete only if line 7 is greater than line 8, or if you have unused credits from prior years.

Year a. Unused credits from prior years b. Portion used c. Unused credit availab)
and current year credit this year Subtract column b from coly

Amount F

2001 (2006 Sch. LP, line 10,col.c)  $ $ $ 20}
2002 (2006 Sch. LP, line 10, col.c) § $ $ 2008
2003 (2006 Sch. LP, line 10, col.c)  $ $ $ 2008
2004 (2006 Sch. LP, line 10, col.c) $ $ $ 20084
2005 (2006 Sch. LP, line 10, col.c)  $ $ $ 2008
2006 (2006 Sch. LP, line 10, col.c) $ $ $. 2008
2007 (2007 Sch. LP, line 5) $ $ $ 2008

General Information

What Is the Lead Paint Credit?

The Lead Paint Credit is a credit provided for covering or remov-
ing materials on residential premises in Massachusetts that have
been established as containing dangerously high levels of lead.
The credit for each residence is equal to the cost of the delead-
ing expenses, or $1,500, whichever is less. In addition, a credit
for interim controls — abatement measures taken pending com-
plete deleading — is allowed for up to $500 per residence. This
$500 amount applies toward the $1,500 limit.

What Kinds of Properties Qualify for the Lead
Paint Credit?

Only “residential premises” qualify for the lead paint removal
credit. Among the residential premises that qualify for the credit
are:

« single family homes;

« individual units in an apartment building;

* condominium units; or

« individual units in multi-family homes.

Which Taxpayers Are Qualified to Take the
Credit?

The credit may only be clai
premise.

a residential

What Are Interim Control Measures?
Interim control measures are deleading activities unde
dress urgent lead hazards pursuant to an emergency|
agement plan pending the issuance of a Letter of Col

What Steps Must Be Taken to Claim the)
To claim the Lead Paint Credit, the following step
completed:

* The residential unit must be inspected by an inspe
poses of full compliance) or by a risk assessor (for
interim control) licensed by the Department of Pul
(Childhood Lead Poisoning Prevention Program) who
the presence of dangerous levels of lead.

* The contaminated areas must be deleaded or intef
measures instituted by a licensed deleader or authoriz

« The property must be reinspected by a licensed ris|
who issues a Letter of Interim Control or by a licenseq
who issues a Letter of Compliance.

When Does the Taxpayer Become Entitl§
the Credit?

You are entitled to claim a Lead Paint Credit in the ta
in which compliance is certified or in the year in whi
ment for the deleading occurs, whichever is later.

Do not enclose or attach Schedule LP with your return|
your records. Taxpayers must also retain a copy of tH
Interim Control and/or Letter of Compliance.

What If My Lead Paint Credit Is Larger
y Tax Liability?

the credit you derive from deleading a residentifl
punts to more than the amount you owe in incom|
ear, the balance may be carried over into the ne;
Inay carry over an unused portion of the origing
beven years.

@ o]

2007
Schedule LP T ———
Credit for Removing or Covering Department of _
Lead Paint on Residential Premises Revenue

Name(s) as shown on Massachusetts Form 1, 1-NR/PY or 2 Social Security number(s)

Part 1. Interim Control Deleading. Attach letter(s) of interim control.
b. Date of com-

1 a. Address(es) of unit(s) under an emergency c. Total cost of d. Enter 50% of e. Enter the lesser

lead management plan. Include unit or pliance or payment, | qualified interim columnc of column d or $500
p number, if whichever is later control measures
2 Total amounts qualifying for interim control deleading. Add all amounts incolumne. ..... ...t 2

Part 2. Full Compliance Deleading. Attach letter(s) of compliance.
3 a. Address(es) of unit(s) deleaded.

b. Date of com- c. Total cost of d. Total cost, or e. For each address,

Include unit or apartment number, pliance or payment, | qualified lead $1,500. whichever subtract from col. d
if applicable whichever is later removal or is less any entry in Part 1,
covering col. e or any entry
from 2000 through
2006 Schedule LP,
Part 1, col. e
4 Total amounts qualifying for full compliance deleading. Add all amounts in columne ............. ... 4

Part 3. Current Year Credit

Total Lead Paint Credits for this year. Add lines 2 and 4
Enter unused credits from prior year (from 2006 Schedule LP, line 10, column c)
Massachusetts Lead Paint Credit available this year. Add lines 5 and 6
Total tax from return (Form 1, line 27; Form 1-NR/PY, line 31; or Form 2) less Limited Income Credit, and/or Credit 1orTaxes
Paid to Other Jurisdictions, and/or Home Energy Efficiency Credit, and/or Energy Credit, and/or Economic Opportunity

Area Credit, and/or Full Employment Credit, and/or Septic Credit, and/or Brownfields Credit, and/or Low Income Housing

® N

Credit, and/or Historic Rehabilitation Credit, and/or Film Incentive Credit, and/or Medical Device Credit, ifany ......... 8 l:’
9 Massachusetts Lead Paint Credit allowable this year (smaller of lines 7 or 8). Enter here and on Form 1, Schedule Z;
Form 1-NR/PY, Schedule Z; Form 3F, line 25; or Form 2. Do not enclose with your retun. Retain for your records .. .... 9 :I
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Septic System Credi

)

* Title V Credit - Available to owner of residential\ \
property located in Massachusetts who occupies it
as principal residence

* G.L.c. 62,8 6()

* Allowed a credit for design & construction
expenses for

+ Repair or replacement of failed cesspool or
septic system or

+ Mandated Hookup — connect to a municipal
sewer system pursuant to alegal requirement

E * e.qg.., federal court order, administrative consent order,
, state court order, consent decree, or similar mandate

2007 Schedule Z, Line 4
Instructions — Pg 21




Septic System Credit

% Amount - 40% of cost up to $15,000
$1,500 per year. Maximum aggregate $6,000.

+ For taxpayers receiving an Interest Subsidy -
Credit received must be reduced by amount of the
Interest Subsidy

* Non-refundable, 5 year carryover

M3

2007 Schedule Z, Line 4
Instructions — Pg 21



Septic System Credit

* Required - Taxpayers should retain the
following records for documentation to
substantiate the credit. They should not attach
these items to the return.

+ Completed Mass. Schedule SC — Septic Credit

+ Certificate of Compliance

* Verification Letter from city or town in lieu of Certificate of
Compliance if due to mandated hookup

+ Documentation related to any Interest Subsidy the
taxpayer has received

4+ Enter amount from Schedule SC on Form 1 or Form 1-

NR/PY, Schedule Z, Line 4
2007 Schedule Z, Line 4
Instructions — Pg 21




Septic System Credit

* Sources:

+ Technical Information Releases (TIR’s)

* TIR 97-12: Personal Income Tax Credit for Failed Cesspool or Septic System
Title 5 Expenditures

* TIR 98-8: Massachusetts 1998 Reducing Income Taxes Act ("the Act") [Section
11.J]

* TIR 99-5: The Title 5 Credit and Federally Mandated Sewer Connections

*  TIR 99-20: Title 5 Septic System Expenditures Credit -- Calculation of Subsidy
Deduction

4+ DOR Directive
% Directive 01-6: The Title 5 Credit and State Mandated Sewer Connections

+ Regulation:

* 310 CMR 15.000 et seq., State Environmental Code, Title 5, promulgated by
the Massachusetts Department of Environmental Protection in 1995

2007 Schedule Z, Line 4
Instructions — Pg 21




Schedule SC - Septic Credit - 2007

Part 4. Unused Septic Credit Carryover
Gomplete only i line 9 is more than line 15, or if you have unused credits from pricr years.

Schedule SC
Septic Credit

Vear Certificate a. Total credit available b. Portion used c. Unused credit Credit for Repairing or Replacing
of Compliance this year (2007 Subtract col. b. fr i N R
(il o e a Failed Cesspool or Septic System ovone
16 2003 (2006 Schedule SC, line 16) $.. P S

2004 {2006 Schedule SC, line 18) $ $.

2005 (2006 Schedule SC, line 16) $ $.

2006 (2006 Schedule SC, line 16) $ $ ity Town E) Bp

2007 (2007 Schedule SC, line 9) $ $.

Part 5. Computation of Interest Subsidy

If Cerificate of Compliance or verifcation lefter was issued in 2007, complete all appiicable lines. If laiming a camyover credit, only c

through a7.

17 Total amount of loan or betiement outstanding during 2002 ..
Number of days the loan or betierment was issued during 2002 .
Amount in fine 17  (number of days in line 18 + 365) x 7%
Total amount of loan o bettement outstanding during 2003
Number of days the loan or betierment was issued during 2003 .
2 Amount in line 20 x (number of days in line 21 + 365) x 5.75%
23 Total amount of loan or betiement outstanding during 2004 . .
4 Number of days the loan or betierment was issued for during 2004 .
5 Amount in line 23 x (number of days in line 24 + 365)  5.5%.
26 Total amount of loan or betiement outstanding during 2005
Number of days the loan or batierment was issued for during 2005
Amount in fine 26 x (number of days in line 27 + 365) x 7% ..
Total amount of loan of bettement outstanding during 2006 ...
Number of days the loan or betierment was issued for during 2006
Amount in fine 20 » (numbser of day in line 30 + 365) » 8.5%.
Total amount of loan o bettement outstanding during 2007
Number of days the loan or betierment was issued for during 2007
Amount in fine 32 x (number of days in line 33 + 365) x *9% ..
Totalinterest at market rate. Add lines 19, 22, 25, 28, 31 and 4.
Totalinterest actually paid on the loan or betterment. If Gertificate of Gompliance or veriication letter was issued
in 2007, enter the total interest paid during all periods listed above. If claiming a carryover credit orly, enter the
amount of interest paid in 2007
37 Amount o nferest subsidy, Sublact e 36 from e 35. Enor rasult here andin Part 5, ine 12.
“Rate to be determined.

833

N

»

»

17
18
19
20
21
22

.23

.24
25
26
27
28
29
30
31

gh28R2888Y

Part 1. General Information
1 May your parents (or someone else) claim you as a dependent on their 2007 Massachusetls income tax form? You must check yes or no:
OYes CINo. If“Yes." you do not qualiy forthis credit

compiiance I Rtain a copy of Certiicate of Compliance o verification leter.

22
2b Name of

fthe If & cond: listlagal name of

 total number of owners:
4 Hyouvar  coounercf e rperty o which s i g cimed, s the pacaciageof he el sckul cos it you pi o wer
the sole owner of the property, enter 100%
5 or v
cosapoc o sepi s, cameiele e okowin (1o s e compsi o £
5a (JSubsidized loan issued undr homeowner septic repair program
Name

replacement of a qualified

Amount of loan: 3.
Loan term (in month):
Interest rate: (0% [J3% []5%

o

P as 1o your prope bil
Name of municipaity:

Amount of betierment:$

Number of years to repay betterment
Interest rate: __¢

Part 2. Computation of Credit. Complete Part 2 only if Crtificate of Compliance or verification letter was issued in 2007.
y il 5 orto connect to & municipal sewer
; consent dectee
include any

er b
must be available st 1995 through 2006. Date paid Actusicost

7 Total actual costs to repair of eplace a failed cssspool or septic system o o connect to a municipal sswer system.
Add all amounts n ine 6, column c 7

8 Maximum amount available for computation of the credit. Enter the smaler of ine 7 or $15,000. .. s K3

© Amount of actual costs available for he cradit. Muliply line 8 by .40 (40%) °

Part 3. Current Year Credit
10 Masinum Sepi Credt avaiabl tis year.  Carificate of Compance or verifcation et was issued i 2007, nter
the smaler of ine 9 or $1,500. If laiming a fine 16, column C

Enter the result in e 11 BT

] Wply e 10 by
12 Interest subsicy received, f any (from Part 5, Ine 37) . . ez
13 Adjusted Septic Credit available for 2007. Sublract ine 12 from lne 11 13

14 Total tax from Form 1, line 27 or Form 1-NRUPY, line 31 less Limited Income Credi, andor Credt for Taxes Paidto
Other durisdictions, and/or Home Energy Efciency Credit, andior Energy Credit, andlor Lead Paint Credit, Economic

andor Pl y and/or Low ncome Housing
Creit, acor vt Rahabiaion Credt,anlor Fim oo Gredi S —
15 Massachusetts Septic Credit allowable this year. Enter the smaller of line 13 or line 14 here and on Form 1,
Sheaia ZorFor 1-NFUPY. Schacl 2 Dot anoss wih st foam. Fetan ot you rece I —

Schedule SC Instructions

What is the Title 5 Septic Credit?

The Septic Credit s a credit equal to 40% of the actual cosis incurred
in the repalr or replacement of a failed seplic system. The expenses
are the lesser of the taxpayer's actual costs paid o repair and replace
the system, o $15,000. The maximum amount of the credit that may
be claimed in any tax year s $1,500. Any excess credit amount may
be used In the five tax years following the year in which the credit
was initially claimed. The total amount of credit that may be claimed
by the owner for a residential property is $6,000.

Who is Qualified to Claim the Credit?

To claim the Septic Credit, you:

-must be the owner of the residential property located in
Massachusetts;

+ must occupy the property as your principal residence; and

- may not be the dependent of anther taxpayer.

You are the owner of the residential property if you have legal tifle to
the property. Co-owners of the residential property who meet each
of the above requirements may claim the credit proportionate to the
amount of actual costs paid by each such co-owner, up to the total
maximum amount of the credit of $1,500 per year. A principle tesi-
dence Is generally the residence that you live in most of the time. If an-
ather taxpayer may claim you as a dependent on his or her 2007
Massachusetts Income tax form you are: not eligibie to claim the: credit.

What are Actual Costs?

Actual costs are the reasonable and necessary costs paid by the
owner to repalr and replace a failed seplic system, including the costs
for materials, equipment, demolition, relocation, design, engineering,
testing and inspection. Expenses incurred by the owner in 1995
through 2006 1o repair or replace a failed system are also aciual
costs. Actual costs do not include cosis paid for the repair and re-
placement of any system thatis not a failed system, or for the repair
and replacement of any system not undertaken pursuant 1o the rele-
vant Department of Environmental Protection (DEP) regulations. A
copy of he Certificate of Compliance or verification letier issued to the
owner by the appropriate authority stating that the system has been
repaired or replaced in compliance with the relevant DEP regulations
must be kept with your records.

What is an Interest Subsidy?

The Commonwealth, through the efforts of the DEP, and the Mass-
achusetts Housing Finance Agency (MHFA) and the state's cities and
towns, offers qualified owners interest subsidies In the form of low
interest rate loans and betterments for the repair and replacement of
falled septic systems. If an owner has received an interest subsidy,
the amount of the Title 5 credit that the owner may claim is reduced
by the amount of the interest subsidy the owner receives. Generally.
the amount of the interest subsidy is the difference between the non-
subsidized interest rate determined under G.L. c. 62C, § 32(a) in ef-
fect at the time the owner recaives the subsidy and the amount of
interest the owner actually pays.

How Do I Claim the Credit?

To olaim the credit, you must complete Schedule SG. Do ot enclose
or attach Schedule S with your retum. Retain for your records. You
must also retain:

« a copy of the Cartificate of Compliance or verification letter;

« if you have received an irterest subsidy from the Commonwealth,
a copy of a truth In lending statement or similar document from the
lender stating the lender's name, the amount of the foan, the interest
rate imposed, the length of the repayment term, and the amount of
the loan that you have repaid; and/or

- I the Interest subsicy Is In the form of a beftemmert, the relevant
proparty tax bil(s) or other documents received from the taxpayer's
city or town stating the name of the clty or town, the amount of the
betterment, the Inferest rate Imposed, the length of the repayment
term, and the amount of the bettermert that you have repald.

For more information on the Septic Credit, see Technical Information
Relaases 07-12, 08-8, 995 and 99-20 and DOR Directive 01-6.

Part 1. Credits

Economic Opportunity Area ... ....

= W o ==

Septic ... .=

Full Employment. ........... ...

Schedule Z, Line

h-'1 ]

4 - Septic Credit

)

00
| 0.0
00

2007 Schedule Z, Line 4

Instructions — Pg 21




Brownfields Credit

* Allowed for amounts expended to rehabilitate
contaminated property

+ Owned or leased for business purposes and
+ Located in an economically distressed area

¥*  Amount - 25% or 50% of certain environmental response

and removal costs (cleanup costs) incurred between
8/1/98 and 1/1/2012

4+ 25% — Permanent solution — Limited use

% achieves and maintains a permanent solution or remedy
operation status that results in limited use of the property

4+ 50% — Permanent Solution — Unrestricted use

% achieves and maintains a permanent solution or remedy
operation status that makes the site safe for unrestricted use

2007 —Schedule Z, Line 5
Instructions — Pg 21




Brownfields Credit

* Yearly limit - 50% of taxpayer’s liability
% See TIR 06-16, TIR 99-13, TIR 00-9

* Non-refundable, 5 year carryover allowed

+ Provided that taxpayer maintains the required
remedies

% Schedule BC — Brownfields Credit

Q
¥
' 2007 =Schedule Z, Line 5
Instructions — Pg 21



Brownfields Credit — Time Line

Deadline for
incurring eligible

See TIR 06-16 costs - 1/1/2012

‘ 8/1/98 \ ‘ 8/5/05 \ 8/5/11

_I'_I'_I'_I'_I'_I'_I'_I'_I'_I'_I'_I'_I'_I'I_I—>
\ )
Y y N

Prior Law — Must Law Extended to 8/5/2011 -
ncur response

emoval costs b New Environmental response
8/5/05 action COMMENCEMENT

cut-off date




2007 — Brownfields Credit —
Schedule BC to Schedule Z

Other Credits Enciose with Form 1 or Form 1-NR/PY. Do not cut or separate these schedules.

Part 1. Credits 00 Form 1, Sched Z

BRI PAINE . s rcenes i mamions s s s A S S S S B S AT > 1 . .
ECOnOmIc D P ORIy AT s s i o s S A A s s »>2 ’ ’ -0 0 I n St r u Ct I O n S =
L1 T D L0 VI E e S PR P — >3 ; 3 .00 Pg . 21
............................................................. . . .00
Brownfields. Enter certificate number » -0 0 H H
' Line 5. Brownfields
00 Recent legislation extends the Brownfields credit

00 to nonprofit organizations, extends the time frame

-0 W O N mJaNEsE L N =

""""""""""""""""""""""""""""""""""""" £ " T 00 for eligibility for the credit, and permits the credit to
.............................................................. >3 ’ ’ s be transferred, sold, or assigned. Under prior law,
................ 50 ! ) _U 0 net response and removal costs incurred by a tax-
00 payer between August 1, 1998 and August 5,
--------------- »:10 ’ ’ . 2005, were eligible for the credit provided that the
art-year residents, enter the result here and on enhvironmental response action before August 5,
°°°mp'Ae_t? ||nes12 mm”ghm '.'Aa_?plll.cf'?fe“ ......... o ] ] 00 2005. As a result of the recent legislation, the envi-

; ] ronmental response action commencement cut-off
12 Egg}iip&?ﬁgi}fg{engl{;Yosﬁrl r Residents Only 00 date is changed from August 5, 2005 to August 5,
Enter two-letter state or jurisdictional pos , 00 2011, and the time for incurring eligible costs that
I Solarwind and energy ................ Ny Nueeeesereenensieneiaeniiens > 13 ’ ) . qualify for the credit is extended to January 1, 2012.
Part 3. Totals See TIR 08-16 for more information. If you qualify
14 Add lines 12 and 13. Part-year re .U 0 for this credit, complete Massachusetts Schedule
BC, Brownfields Credit, and enter the amount of
credit in line 5. Also, be sure to enter the DOR-

15 Full-year residents only,

Schedule Z-Line

issued certificate number in the space provided on
line 5. Certificate application forms and additional
information are available at www.mass.gov/dor.

5 — Brownfields
Credit

00

S Brownfields. Enter certificate number» . 5 3




2007 - Brownfields
Credit Application—
orm BCA

2007
Form BCA Massachusetis
Brownfields Dopartment of

Credit Application Rovenue

For calendar year 2007 or taxsble year beginning and ending
Hama ot company monprott seganciaton Fadaen! snstoaton or Sacial Secury rumbsr

[rep— GtyrTomn Sain Zo
Hame f con Towphare

Type orsnry:

[0 Corpoemson ()T () Partseship (JSota proprssorship (116 [ onprott [ omer

Ackross o peopty Gty T D

[rempTrrp—r—

Percentage of costs wih respsct 1o the asssssed vahse of the propary priot 10 rsmediation.. .
Nt reponss e rrce o e i e st oar, Mot megonss s ol o we sigie cons -
desciibed in TIR 9613, Howaver

August5, 2011 an e e o u\cumng lighis costs that q_nr, o h cruct s boun seendsd o Jaruasy 1 o2

Mote: knciuda orly these response action wh

achisves and maint t salut in complance VM IG.L Ch 21E and th regulalions promulgated thers
uneer. Eigible costs must perain fo  properly amned or leased for a business purpose and which = lacated in an economically dstressed area as.
defined in M G.L_ Ch. Z1E, sec. 2. The costs must be equal to or greater than 15% of he assessed valus of the property peior ta remediation. The credit
‘canmot ba daimad unth a responsa action cutcome statemen of remedy operalion status submital has baen led with the Massachusatts Department
of Environmental Protection.

Brownfields Forms

Form BCTA -
rownfields Credit —

ransfer Application
— 2007

NOTE: 2006 —
Schedule BC

3 s description of environmental responss action to which the slighi cost relate.

2007
Form BCTA Massachusetts

I doclare pains of porjury est of my knowledge, heren ate and complets. Brownfields Credit Department of_
Snature e Transfer Application L

For calondar yoar 2007 or taxable year boginning andondng
Mail to: of Reverme, Street, Room 4300, Chelses, MA 02150, aitn.: Brown ields Und. Name of company/nonprofit organization Federal Identiica ion or Socia | Security number

g e Cavrion ETHE)

e fcorsct paeon = e

T iy

O coporation st O Partnsrship 0 Ouc Olnonproit O oter:

T Gaten

1 amount eigbls onine 1ot ]

Nolo: The
; gnment. Sco 1.G.L Ch. 63, soc. 5901g) and WG Ch €2, 500, S0)6).

e of purshasing company Fedarl Gamifeaton or Soal Szoury morEr

Waling scess GyrTomm Sae 7

1dechare under the pains and penalties of perjury that 1o the best of my knowledge, the information contained herein is accurate and compiete.

Sanae Tie of authoed represeriatie Tae
‘Acopy of Form BCC. applcaton. Mal o ucitDivisi finglon Street,
Room 4300, Chalsea, MA 02150, attn: Brownfields Unit
nihs  day. . befora m, publec, 8
Cotory g ofenticaion, Vi , 3 affmedto me
1

St o ey Pt Date f piaton of sommasion

Schedule BC

Brownfields Credit

2006
Massachusetts
Department of
Ry

Fedaral dentfcation o Socal Secufy rumbar

General Information
1 Type of business for which proparty is being used (check only onel:

O Sole propristorship L Partnership ('S corporation L1 Corporate trust £ Corg

poration
0 Corporation included in a combined retum (enter name and Federal Identification number of principal reporting company):

O other

2 Type of retum this schedule is fied with

3 Locationofproject —
4 Date of iing of Response Action Outcome Statemant or Remedy Operation

I with DEP

Allowable Tax Credit Percentage
5 Enter 25

Computa

& Briefly, but
Brovnield

7 Total costs|
8 Current yef
9 Brownfiel

10 Credit avail

amount on|

Taxpayers|
11 Total tax
Form aF, I
12 Total of ot
13 Subtract lr
14 Entor 50%)
15 Brownield
16 Browntield
from ine 1
Enter am¢

Carryover
17 Maximun

2002
2003

2005
2008

Schedule BC Instructions

General Information
What Is the Brownfields Credit;
The Brownfields Credit (BC) is a tax credt designed to encourage
pivato soctor investmont in the ceanup of contaminated sios i
Seonomically dapressed aress. Tha Brownfields Act of 1998 nds
Habilty for innocent owners and oparators once they maet DEP's
clanup standards for ol and hazardous materisl elaases. See TIRs
913,00 and 06-16 forfuther information.

Dstessed e Al of sconomicaly diiessd reascan b

obtained from the Govemor’s Offce of Brownfieids Rovtalzation,

10 Park Plaza, Boston, MA G216,

Who Is Eligible to Take the BC?
The crodit i avaiabl to all businosses rogardiess of whether the
business is a soe propristorship, parership, corporate rust or cor-
poratin. The taxpayr must bo an owner or opsrator who i not
m or oporate tho sito at the im of the contaminaton and did not
contrbute o the contamination at the s, The ite must be usd for
55 purposs. The taxpayer must complsto the deanup and

Line Instructions
Taxpayers who are subject o MGL Ch. 63: Carporations who.
e Form 358, 355 or 3555 must complete ines 1 trough 10, 17

Taxpayers who are subject to MGL Ch. 62: Taxpayers who are

used this year. Taxpayers can ofset up to 50% of their tax due with
he BC. Lines 17 and 18 e used 1o calculate the amount of he credt
tobe camied over o fure ye

Line 1. Chack the type of busingss for which the propsrty s being
sed.

Line 2. Entor the typo of rstum that you fle. Encloso a copy of this

Scheduo with your retum.

Line 3. The location of the qualffied prcect shouid be entered here.

Line 4, Ener th dato he Bsponso Acten Oucoms Satament
medy Opertion Status Submital was fled ith DEP.

Line 5. Entor 25 i imited usa results or 5 f unlimited use resuls.

Status Submital documant prior o aiing the credi.
What Is the Allowable Tax Credi
Acradi of 25% of the cleanup costs is allowsd for a cleanup that
achives and mainfains a permanent scluon or remedy opsration

Aro There Spocial Requirements to Obtain the

st ba incurred batween August 1, 1998 and August 5,
D071 o et o st 55 o o e sl o
property pior o claanp. The sits must b reported fo the DE

Are There Limitations to the Credit?

Yes. Taxpayers subjec 1o tex under MGL Ch. 62 (sole proprstor

ships, russ, corporate russ and parterships) are alowed to use e
et tax due,

10,50% of the excise dus with he credi, Corporations cannot use the.

cradt to lowar thair excise below the minmu tax,

May Excess Credits be Cartied Over From

Year to Year?

Yes. 11 tax undar MGL Ch. 62 may canyover un

et e o o Togyr e 4t o ML G

or minimum excise imiation.

Fyou s
corporaton of the amount to entr i ine B, I you are & ganeral or
fimited partner you wil be notfied by the partnersip of the amount
0.t in ne 8. You must tll complete ines 1 trough 4,

hers an accurate dsscription of ths qualiying propery.
Also s the date of acquisiton, assessad value of property prio 1o
cleanup, and cost of ceanup.
Line 7. Thisis the total cost of ths leanup.
Line 5 ey e 7 by 25% or 507, hicheverapples Ths el
he curret y
Line 10. Corporate taxpaysrs cannot reduics the tax dus below the.
miimum corporete tax of $456 of reduce the tax due by more than
50% using e BC. Enter the allowable credit that wil be used intax
year 3008 10 and sl n e appoprte comorie fam. S

Ve 1. Enter in line 11 your total tax from Form 1, fine 27; Form
TRRUPY,ine 31: Foum 2, s 40 or Form 35, i 24
Line 12. Add the Limited Income Gredi, Gredi for Income Taxes.
Paid to Othar Jurisditions, Lead Paint Crodit, Energy Cred, Full
Exmploymont Crodi, Soptc Cred, Lowlnccre Housing Crodit H
tofic Rahabiitation Crect, Homa Ensrgy Effciancy Crec, Soir Heal
Credit, Medica Device Cradit and Film Incaniiva Cradi, f any. Enter
the retulin ine
Line 13 Sbtact 10 e  an et h sl e Do
not enerless
Line 14. Enter 50% of lne 13,
Line 15. Enter the amount fom Ina 0.
Line 16. I lne 14 is greater than or equal to fne 15, enter ine 15
hers. Iine 14 sless than e 15, otor Ine 14 her.

Entr e et e 16 on Fom 1 Shekle Z e : Fom
1NRIPY, Schedkus Z; Form 2, line 41; o Form 3F,lne.




3

* Kk Kk *

Historic Rehabilitation Cred

Effective (revised law)— for tax years beginning on
1/1/06 and ending on or before 12/31/11

To claim this credit, a historic rehabilitation project must
be complete and have been certified by the
Massachusetts Historic Commission (HRC).

Non-refundable; unused portions — 5 year carryover
May be transferred or sold to another taxpayer
Upon disposal, may be subject to recapture

Reference: TIR 06-16 & 830 CMR 63.38R.1
Massachusetts Historic Rehabilitation Credit

35



2007 — Historic Rehabilitation Credit

- 0O © N\ g & L N =

— —h

12
13

14
15

Other CreditS enciose with Form 1 or Form 1-NR/PY. Do not cut or separate these schedules.
Part 1. Credits

L 1 2 R »1

Economic OpporuNIY ATea .ty e s i R e »2

FUIEMPIOVINBIE: im0 amesaus wissoammms st s onmens st s o G AN e A P R TN R R a0 >3

I B B S e B A N S A R R e >4

Brownfields. Enter certificate nUMDEr &l e e o i i iieiieneiaas »5

................................................... »6

.............................................................. »7

Home Energy BT S B S s e S D e S B SR A »8

Film Incentive. Enter certificate number» . »9

Medical Device. Enter certificate number» . » 10

Add lines 1 through 10. NonresRients and part-year residents, enter the result here and on

Form 1-NR/PY, line 33. Part-yearQNgdents, also complete lines 12 through 14, if applicable.

Full-year residents, also complete 12HhroUgN 15 .. oo 11

Part 2. Credits for Full-Y Part-Year Residents Only

Income tax paid to another state or Bl TNl E T Niissens > 12

Enter two-letter state or jurisdictional > >
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Part 3. Totals

Add lines 12 and 13. Part-year residents, e and on Form 1-NR/PY, line 34 ........ 14

Full-year residents only. Add lines 11and 1§ ~ N\gandonForm1,1ine29...........

00
00

Line 7. Historic Rehabilitation
Effective for tax years beginning on January 1,
2005 and ending on or before December 31, 2011,
taxpayers may be eligible for the Historic Rehabili-
tation Credit (HRC). To claim this credit, a historic
rehabilitation project must be complete and have
been certified by the Massachusetts Historical
Commission. Unused portions of the credit may be
carried forward for 5 years. The credit may be
transferred or sold to another taxpayer. The HRC is
not subject to the 50% limitation rule for corporate
taxpayers. If the taxpayer disposes of the property
generating the HRC, a portion of the credit may be
subject to recapture. For further information, see
TIR 06-16 and 830 CMR 63.38R.1, Massachusetts

Schedule Z, Line 7 -
Historic
Rehabilitation Credit

Historic Rehabilitation Credit. If you qualify for
this credit, enter the amount in line 7.

Form 1, Sched Z
Instructions — Pg. 21 e




2007 Historic Rehabilitation Credit - Schedules

2007
A”Otment H RC Massachusetts
Historic Rehabilitation Department of
Credit Summary Revenue
For calendar year 2007 or taxable year beginning and ending
Name of project Building idenlification numbar
Street address CityTown State Zip
Name of project owner Fedaral Identification number
Street address City Town State Zip

Certificate Number

Certificate number issued by Massachusetts Historical Commission I:l

Allotment Information

Total amount allotted to other taxpayers I:'

Distribution Information
Social Security number or
Name of recipient Federal Identification number Amount of credit being allotted

Distribution to Partners, Members or Owners

Ifthe project distributes or assigns any portion of the credit to its partners, members or owners, the project or owner must complete an Allotment HRC His-
toric Rehabilitation Credit Summary. In addition, the project or owner must fill out and provide to each partner, member or owner, an Individual Certificate
HRC, Historic Rehabilitation Credit, indicating the amount of the individual credit distributed or assigned.

Tax Return Filing

The project or owner must file a copy of the Project Certificate issued by the Massachusetis Historical Commission, and copies of both the Allotment HRC
Historic Rehabilitation Credit Summary and the Individual Gertificate HRC, with its Massachusetts tax return. In addition, pantners, members or owners re-
celving an Individual Certificate HRC, must file copies of the certificate and coples of the attendant Project Certificate and Allotment HRC Historic Rehabill-
tation Credit Summary with their Massachusetts tax return.

Department of Revenue Filing

The project or owner must file a copy of the Project Cerlificate issued by the Massachusetts Historical Commission, and copies of both the Alletment HRC
Historic Rehabilitation Credit Summary and the Individual Certificate HRC, with the Department of Revenue. Mail to: Massachuseltts Department of Rev-
enue, Rulings and Requlations Bureau, PO Box 9566, Boston, MA 02114-9566.

2007

Allotment HRC Massachusetts
Historic Rehabilitation Department of
Credit Summary Revenue
For calendar year 2007 or taxable year beginning and ending
Name of project Building idertification number
Strest address Gity/Town State Zip
Name of project cwner Fedsral Identification number
Street address Gity/Town State Zip

Certificate Number

Certificate number issued by Massachusetts Historical Commission l:l

Allotment Information

Total amount allotted to other taxpayers. . .............. ... e l:l

Distribution Information
Social Security number or

Name of recipient Federal i ion number Amount of credit being allotted

Distribution to Partners, Members or Owners

If the project distributes or assigns any portion of the credit to its partners, members or owners, the project or owner must complete an Allotment HRC His-
toric Rehabilitation Credit Summary. In addition, the project or owner must fill out and provide to each partner, member or owner, an Individual Certificate
HRC, Historic Rehabilitation Credit, indicating the amount of the individual credit distributed or assigned.

Tax Return
The project or owner must file a copy of the Project Cerlificate issued by the Massachusetts Historical Commission, and copies of both the Allotment HRC
Historic Rehabilitation Credit Summary and the Individual Certificate HRC, with its Massachusetts tax retumn. In addition, partners, members or owners re-
ceiving an Individual Certificate HRC, must file copies of the certificate and copies of the attendant Project Certificate and Allotment HRC Historic Rehabili-
tation Credit Summary with their Massachusetts tax return.

Department of Revenue Filing

The project or owner must file a copy of the Project Cerlificate issued by the Massachusetts Historical Commission, and copies of both the Allotment HRC
Historic Rehabilitation Credit Summary and the Individual Certificate HRC, with the Department of Revenue. Mall to: Massachusetts Department of Rev-
enue, Rulings and Regulations Bureau, PO Box 9566, Boston, MA 02114-9566.







