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WHY HAZARDOUS CHEMICALS ARE BECOMING AN
INVESTOR CONCERN

- An overview of ChemSec, ChemScore and the IIHC
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Environmental NGO aiming to reduce the
use of hazardous substances

Cooperates with different stakeholders to
drive the change to safer chemicals

Receives funding from the Swedish
Government and various charity funds
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WHAT WE DO AT
CHEMSEC

 Drive the political discussion on hazardous
chemicals

« Challenge companies to improve their
chemicals management

* Develop online tools to help companies
switch to safer chemicals

* Inform investors about risks and
opportunities in the chemical industry
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Four points of view
Hazardous product portfolio (18 points
Development of safer products (12
Management & transparency (12
Lack of controversies (6

Only use public information

Maximum score 48 points

The aim is to fill the gap in ESG rankings

Full methodology online: chemscore.chemsec.org



https://chemscore.chemsec.org/

HAZARDOUS PRODUCT
PORTFOLIO

 Production & use of hazardous chemicals
- EU SVHCs
- POP, PIC
- HHP
- PFAS
» The aim is to highlight financial risk
- Regulatory risk

- Future litigations
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ADDED PFAS FOCUS

COMPANY PFAS CHEMICALS

Chemours 63
3M 54
Solvay 36
AGC 15
Honeywell 15
Bayer 11E
Daikin 12
BASF 12

Arkema 10




CHEMSCORE 2023 o
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TOP SCORERS '
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KEY RESULTS

Transparency

A SABIC: Chemicals — Business Overview:
Public product portfolio including volumes
and facilities

A Eastman/Lanxess: No additional SVHCs
outside EU/US

A Braskem: Valuation Book
A Arkema: Global SVHCs in numbers

¥ DuPont: Claimed confidentiality for whole
US portfolio (as last year)
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“ Investor Initiative on
‘ Hazardous Chemicals
’ Supported by ChemSec
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IIHC KEY ASKS

1)

2)

Increase transparency.

Disclose both the share of revenue and production volume of
products that are, or contain, hazardous chemicals.

Publish a time-bound phase-out plan of
products that are, or contain, persistent

chemicals.

The phase-out plan should include a realistic road map with clear
KPIs to track progress.

Develop safer alternatives for hazardous

chemicals.
Following a robust evaluation, substantially ramp up R&D and
investment in the development of safer alternatives.




e : AVERY - BASF
m AG C ﬂ% ARVV EMA Asa hl KASEI DENNISON The Chemical Company
5 /‘\
BAgER Braskem‘) c Chemours- @ g,g,ﬁ;r EVA covestio 'DA IKIN m
Color & Comfort
R ) g
<>  OUPND  EnsTman ECOLAB  Gevenx (O renwns
Honeywell !NQ@@AMA J M MXESS @ LG Chem LOTTE CHEMICALJ
lyondellbasell R RRCAL P Mitsui Chemicals L MEEEIREAERAE (@ Nitto
'\'Utrlen @ (‘)c!l.’ggm CHEMICAL BkgnsstryoforNChﬁ\gec' _«;.cll:ia e ;‘.
I (Vi roanrs. Shirctsu A S soway «© SUMITOMO CHEMICAL TELIN
-~ [((¢
Mosaic ‘TORAY’ umicore & WANHUA W/ | Westlake i




SM AGC D ~d ARKEMA 1 -BASF

AkzoNobel @ e oo The Chemical Company
B
A
BAYER c Chemours-
R

<> «0UPONT ECOLAB @ eyvoniK

@ LG Chem

AAAAAAAAAAAAAAAAAAAAAAAA

PPG

Lo ShinTtsy M G s

umicore YARA



FINANCIAL TIMES
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WHY DO INSTITUTIONAL
INVESTORS CARE ABOUT
CHEMICALS?

Company-specific risks
- Regulatory risk

- Legal risk

- Reputational risk

- Market risk

Systemic (portfolio-level) risk

- Hazardous chemicals have a systemic impact:
biodiversity loss, human health problems,
remediation costs, efc.

Marketing strategy

- Asset managers offer sustainability services to
their clients

- Reporting requirements




"THE NEXT ASBESTOS”
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ADDITIONAL INFO

The IIHC is investor-led

ChemSec is the coordinator and
supporting secretariat

Educational webinars

In it for the long haul
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STAY IN TOUCH WITH
CHEMSEC

+ Website: chemsec.org

« Email: info@chemsec.org

* Newsletter: Sign-up page

* LinkedIn: ChemSec

« Twitter: @chemsec

* Instagram: @_chemsec

* Facebook: ChemSec
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https://chemsec.org/
mailto:info@chemsec.org
http://eepurl.com/hANs_5
https://www.linkedin.com/company/chemsec/
https://twitter.com/chemsec
https://www.instagram.com/_chemsec/
https://www.facebook.com/ChemSecSweden/

